ITANZ TECHNOLOGIES LIMITED

.............

FIRST

OUARTERLY
REPORT

Quarter ended September 30, 2026
Q1 FY2027 | UN-AUDITED

UNDERSTANDING, ENGINEERED. ol

www itanzgroup.com



iTANZ TECHNOLOGIES LIMITED First Quarterly Report | Q1 FY2027

INDEX

Table of Contents

01 ABOUT US

About Us - Section Overview 3
Company Information 4
Board of Directors & Leadership 5
Vision, Mission & Purpose 6
02 DIRECTORS' REPORT
Directors' Report - Section Overview
Directors' Review (English)
Directors' Review (Urdu) 12
03 UNCONSOLIDATED FINANCIAL STATEMENTS
Section Overview 16
Statement of Financial Position 17
Statement of Profit or Loss 19
Statement of Comprehensive Income 20
Statement of Changes in Equity 21
Statement of Cash Flows 22
Notes to the Financial Statements 23
04 CONSOLIDATED FINANCIAL STATEMENTS
Section Overview 27
Consolidated Statement of Financial Position 28
Consolidated Statement of Profit or Loss 30
Consolidated Statement of Comprehensive Income 31
Consolidated Statement of Changes in Equity 32
GConsolidated Statement of Cash Flows 33
Consolidated Notes to the Financial Statements 34

Quarter ended September 30, 2026 | Un-audited | www.itanzgroup.com 2



!

ITANZ TECHNOLOGIES LIMITED

About Us

Corporate information, governance and purpose

iTANZ Technologies Limited | Quarter ended September 30, 2026 | Un-audited o




iTANZ TECHNOLOGIES LIMITED

ABOUT US

Company Information

Quarter ended September 30, 2026

Company

Registered Office

Regional Office

Chief Executive Officer

Chief Financial Officer

Company Secretary

External Auditors

Share Registrar

Bankers

Website

First Quarterly Report | Q1 FY2027

iTANZ Technologies Limited
CUIR: 0021566 | NTN: 0225955-6

623-B, PCSIR Phase Il, Lahore, Pakistan.

University of Karachi (ICCBS), Building No. 02, Room No. 15,
Industrial Linkage and Technology Park, Karachi.

Syed Asim Zafar

Muhammad Amin Shakir

Hafiz Muhammad Magsood Munshi

Alam & Aulakh, Chartered Accountants

F.D. Registrar Services (Private) Limited, Office No. 1705, 17th Floor,
Saima Trade Tower-A, |.I. Chundrigar Road, Karachi-74000.

Dubai Islamic Bank Limited; Bank AL Habib Limited;
Meezan Bank Limited; Habib Bank Limited; JS Bank Limited

www.itanzgroup.com

Un-audited

www.itanzgroup.com 4



iTANZ TECHNOLOGIES LIMITED First Quarterly Report | Q1 FY2027

ABOUT US

Board of Directors & Leadership

<P *

Syed Ahmed Bilal Syed Asim Zafar Muhammad Amin Shakir
Chairperson Chief Executive Officer Executive Director
Non-Executive Director Executive Director
Amer Khan Hibatullah Khan Muhammad Yousuf
Non-Executive Director Non-Executive Director Independent Non-Executive Director

Amir Raza Khan
Independent Non-Executive Director

Leadership Team

:. Chief Executive Officer Syed Asim Zafar
.’.‘ﬁ Chief Financial Officer / Executive Director Muhammad Amin Shakir

o

"

Company Secretary Hafiz Muhammad Maqsood Munshi




iTANZ TECHNOLOGIES LIMITED First Quarterly Report | Q1 FY2027

ABOUT US

Vision, Mission & Purpose

To redefine what'’s possible
for every organization.

We understand how organizations ’*é) |

work, and turn that understanding, g :,_" i
into solutions that last. — || B

Our Purpose

iITANZ combines enterprise technology, software, data, artificial intelligence, cloud and technology services
to support practical business outcomes.
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DIRECTORS® REPORT

Directors’ Review
Quarter ended Seplember 30, 2026

Dear Shareholders,

The Board of Directors of ITANZ Technologies Limited is pleased to present the un-audited condensed interim financial
statements of the Company, together with the condensed interim censolidated financial statements of the Group, for the first
fquarter ended September 30, 2026.

The quarter was the Tirst full reporting period following the acquisition of a 51% controiling Interest in ITANZ Infinity Pty Ltd on
June 28, 2026, The consolidated results therefore include iTANZ Infinity for the full three months, while the comparative figures
for the gquarter ended September 30, 2025 relate to the parent company anly.

| Financial Performance of the Company

Rs. in millions

Q1 FY2027 (Jul-Sep Q1 FY2026 (Jul-Sep

2026) 2025)

Revenue from contracts with customers - net 382.352 89.735
Cost of services {64,350) (13.492}
Gross profit 318.001 76.242
Other income 0.435 0.252
Administrative expenses {33.702) (8.804)
Operating profit 284.735 67.690
Finance cost (2.855) (5.413)
Share of profit of subsidiary 104.934 -
Finance cost - unwinding of discount an long-term payable {61.619) -
Profit before taxation 325.195 62.276
Taxation (1.769) (3.477)
Profit after taxation 323.426 58.799
Basic and diluted earnings per share (Rupees) 2,73 0.50

Net revenue from contracts with customers increased by 326.09% to Rs. 382 35 million, compared with Rs. 89.73 million in the
corresponding quarter last year. The entire revenue for the quarter was generated from exports of business process
outsourcing, IT services and software development and implementation services, compared with an export share of
approximately 64.9% of gross revenue In the same quarter last year,

Gross profit rose to Rs. 318.00 million, with 3 gross margin of 83.2% (Q1 FY2026: 85.0%). Administrative expenses increased to
Rs 33.70 million In line with the larger scale of aperations, while operating profit grew by 320.65% to Rs. 284.73 million, an
operating margin of 74.5%,

As the investment in iTANZ Infinity is accounted for under the equity method in the Company's separate financial statements,
the Coampany recognised its share of the subsidiary's profit of Rs. 104,93 million, This was partly offset by a non-cash finance
cost of Rs. 61.62 million arising from the unwinding of the discount on the Interest-free long-term payable relating to the

Quarter endled Seplember 30, 2026 | Un-audited | www.itanzgroup.com 8
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acquisition. Profit after raxation amounted to Rs. 323 43 million, comparad with Rs. 58 B0 million in Q1 FY2026.

Financial position and cash flows Total assets increased by 9.18% to Rs. 5,195.64 million, mainly due ta the increase In the
investment in subsidiary to Rs. 4,574.37 million and trade receivables to Rs. 437.00 million. Total equity rose by 13.24% to Rs.
3,002.82 million. The current ratio improved to 1.38 times from 0.58 times at June 30, 2026. Net cash used in operating
activities was Rs. 14.49 million, as the growth in revenue was reflected in higher trade receivables at quarter-end; cash and
bank balances stood at Rs. 0.05 million at September 30, 2026.

l Consolidated Financial Performance

Group composition. As at September 30, 2026, the ITANZ Group comprised ITANZ Technologies Limited, the parent company
listed on the Pakistan Stock Exchange, and ITANZ Infinity Pty Ltd, a company incorporated in Australia in which the parent
holds a 51% controlling interest. The Group operates as a single reportable segment comprising information technology

services,
Rs. in millions

Q1 FY2027 (Group) Q1 FY2026 (Parent only)
Revenue from contracts with customers - net 667,472 89.735
Cost of services (86.899) (13.492)
Gross profit 580.573 76.242
Other income 0.532 0.252
Administrative and other operating expenses {56.350) (8.804)
Operating profit 524.756 67.690
Finance cost {24.906) {5.413)
Profit before levies and income taxes 499.849 62.276
Levies and income taxes (28.293) (3.477)
Profit for the period 471557 58.799
Attributable to owners of the parent 370.737 58.799
Attributable to non-controlling interests 100.819 -
Basic and diluted earnings per share (Rupees) 3.13 0.50

The Group reportec net revenue of Rs. 667 47 million for the quarter, after elimination of intra-group sales of Rs. 382 .35 million
between the Company and ITANZ Infinity. Gross profit amounted to Rs. 580.57 million, a gross maragin of approximately 87.0%,
and operating profit was Rs. 524.76 million, an operating margin of approximately 78.6%.

After finance cost of Rs. 24,91 million, levies of Rs. 1.77 million and income tax of Rs. 26.52 million, the Group's profit for the
period was Rs. 471.56 million. Of this, Rs, 370.74 million was attributable to owners of iTANZ Technologies Limited and Rs.
100.82 million to non-controlling interests. Earnings per share attributable ta shareholders of the parent were Rs. 3.13.

Consolidated financial position. Total assets stood at Rs. 7,419.04 million (June 30, 2026: As. 7,085.59 million), including
goodwill of Rs. 3,482.69 million and intangible and development assets of Rs. 3,178.65 million. Total equity increased to Rs,

Quarter ended Seplember 30, 2026 | Un-audited | www.itanzgroup com 9
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5,261.09 million, of which Rs. 1,867.42 million was attributable to owners of the parent and Rs. 4,393 67 million to
non-controlling interests. Exchange differences on translation of ITANZ Infinity added Rs. 50.56 million to other ccmprehensive
income.

Consolidated cash flows, The Group generated net cash of Rs, 6§76.36 million from operating activities, Net cash used in
investing activities was Rs, 458.63 million, principally Rs. 455 54 million of development expenditure capitalised by ITANZ
Infinity on proprietary platforms. Net cash used in financing activities was Rs. 24115 million, including repayment of long-term
borrowings of Rs. 279.92 million, which reduced the current maturity of long-term borrowings to Rs. 110.46 million from Rs.
386.96 million. Cash and bank balances stcod at Rs. 1.14 million at quarter-end.

l Operating Environment and Business Review

Economic overview. Inflation remained elevated during the guarter. Headline CPI inflation averaged 10.20% in July-September
2026, with September at 10.26% year on year after 11.15% In August. The State Bank of Pakistan held the policy rate at 11.5%
at its July and September 2026 meetings.

Industry averview, Pakistan's IT sector continued its export momentum, IT exports for July-September 2026 ware about
USS1.25 billion, and September 2026 exports of US$435 million were 19% higher than a year earlier. Receipts from IT services
and freelancers grew by around 17% year on year In the quarter,

| Earnings per Share and Other Matters

Earnings per share. Basic and diluted earnings per share for the quarter were Rs. 2.73 on a standalone basis and Rs. 3.13 on
consolidation.

Related party transactions. Revenue of Rs. 382.35 million for the quarter was earned from the Company's subsidiary, iTANZ
Infinity Pty Ltd, under the services agreement between the two companies.

Contingencies and commitments. There has been no material change in contingencies and commitments since those disclosed
in the annual financial statements for the year ended June 30, 2026.

Subsequent events, No material events have occurred since September 30, 2026 that would require adjustment to, or
disclosure in, these condensed interim financial statements.

Except than the Interim dividend referred to below.
| Interim Dividend

The Board of Directors, at its meeting he!d on October 22, 2026, declared an interim cash dividend of Rs. 0.75 per share (7.5%)
for the quarter ended September 30, 2026.

The sponsars of the Company and their associates have voluntarily waived their entitiement to the said dividend.

| Future Outlook

The Board expects Pakistan's IT export sector to keep Its momentum, although high inflation and Interest rates continue to
weigh on costs and financing. With iTANZ Infinity now fully part of the Group, the Board's prierities for the rest of FY2027 are:

« deepening the Group's position in Australia and the Asia-Pacific region and broadening its customer base;

* converting the continuing investment in proprietary platforms into scalable. recurring revenus;

Quarter ended Seplember 30, 2026 | Un-audited | www.itanzgroup.com 10
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= impraving operating cash conversion, including timely collection of receivables; and
* strengthening internal controls and governance in line with the enlarged scale of the Group.

The Board remains focused on disciplined execution, so that the platform created through last year's transformation turns into

sustainable, cash-generative growth, e
< D
L o S

Syed Asim Zafar Syed Ahmed Bilal

Chlef Executive Officer Chairman

Karachl: October 22, 2026
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Syed Aslm Zafar Syed Ahmed Bllal

Chief Executive Officer Chalrman

Karachi: October 22, 2026
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FINANCIAL STATEMENTS

Statement of Financial Position

Condensed Interim Statement of Financial Position [Un-audited] — as at September 30, 2026

-«
T bbbkl »

EELLLL L )

I The annexed notes from | to 14 form an integral part of these condensed interim financial statements.

I TR Un-audited “:f:;}iz

& ASSETS

Non-current assets

Equipment 57,218,162 57,308,532
Intangible assets 44,412,339 46,749,831
Long term deposits 1,231,650 1,231,650
Investment in subsidiary 4,574,371,014 4,430,335,736
Deferred tax asset 13,786,738 25,126,003
4,691,019,903 4,560,751,752

Current assets
Trade receivables 436,999,220 129,647,564
Deposits and prepayments 34,490,834 35,638,558
Advances and other receivables 32,014,099 9,939,593
Income tax recoverable 1,070,237 990,487
Cash and bank balances 49,664 21,657,364
504,624,054 197,873,566
] TOTAL ASSETS 5,195,643,957  4,758,625,318

L en—————————
First Quarterly Repart | Q1 FY2027

Chief Financial Officer
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CONTINUED

Condensed Interim Statement of Financial Position [Un-audited] —
as at September 30, 2026 (continued)

Particulars

e EQUITY AND LIABILITIES

30-Sep-26

Un-audited

30-Jun-26
Audited

Equity
Authorized share capital - 1,200,000,000 1,200,000,000
Issued ordinary share capital 6 1,186,036,500 1,078,215,000
Discount on issue of ordinary shares - (1,001,391,000) (1,001,391,000)
Reserve on merger - (116,045,831) (116,045,831)
Foreign currency translation reserve - 20,316,482 (7,446,167)
Advance against issuance of shares - 312,104,558 312,104,558
Retained earnings - 2,601,797,617 2,388,193,036
TOTAL EQUITY 3,002,817,326 2,851,629,596
&5 Non-current liabilities
Long term payables 1,785,235,499 1,721,616,219
Lease liabilities 30,937,318 32,471,040
Employees retirement benefits 11,760,832 11,932,032
1,827,953,649 1,766,019,291
B cumentiiabilities
Trade and other payables - 368,028,029 277,832,071
Short term borrowings 41,866,115 44,550,501
Accrued finance cost - 11,171,178 10,908,178
Current portion of lease liabilities - 5,806,660 5,507,681
364,872,982 338,976,431
Contingencies and commitments 7 - -
[ il TOTALEQUITY AND LIABILITIES 5,195,643,957 4,758,625,318

] The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
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Chief Executive Officer
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FINANCIAL STATEMENTS

Statement of Profit or Loss

For the three months ended September 30, 2026

Particulars

Revenue from

Cost of services

30-Sep-26

Un-audited

contracts with customers - net 10 382,351,656

(64,350,350)

30-Sep-25
Un-audited

89,734,679

(13,492,402)

Gross profit - 318,001,306 76,242,277
Other income 435,448 251,850
Administrative expenses - (33,702,175) (8,804,459)
Operating profit - 284,734,579 67,689,668
Finance cost - (2,854,715) (5,413,228)
Share of profit of subsidiary 104,934,364

Finance cost - unwinding of discount on long-term payable (61,619,280)

Profit before levies and income taxes - 325,194,948 62,276,440
Levies (1,768,867) (3,477,161)
Profit before income taxes - 323,426,081 58,799,279

Provision for income taxes -

Profit after income taxes

323,426,081

58,799,279

Basic and diluted earnings per share (PKR) - comparative

restated 2.73 0.50

T.The annexed notes from 1 to 14 form an integral part of these condensed Interim financial statements

= S Hk

Chief Executive Officer

Director Chief Financial Officer
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FINANCIAL STATEMENTS

Statement of Comprehensive Income

For the three months ended September 30, 2026

30-Sep-26 30-Sep-25

Particulars

Un-audited Un-audited

Profit after income taxes - 323,426,081 58,799,279

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurements of defined benefit obligation - - -

Income tax relating to items that will not be reclassified - - -

Items that may be reclassified subsequently to profit or loss

Exchange gain on translation of foreign currency - 39,100,914 -
Deferred tax relating to items that will not be reclassified - (11,339,265) -

27,761,649 -
Other comprehensive income after income taxes - 27,761,649 -

Total comprehensive income 351,187,730 58,799,279

= 8o \ ’{‘
Chief Executive Officer Director Chief Financial Officer

Quarter ended September 30, 2026 | Un-audited | www.itanzgroup.com
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Statement of Changes in Equity

For the three months erxded September 30, 2026
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iTANZ TECHNOLOGIES LIMITED

FINANCIAL STATEMENTS

Statement of Cash Flows

For the three months ended September 30, 2026

First Quartedy Report | Q1 FY2027

Particulars

30-Sep-26

Un-audited

30-Sep-25
Un-audited

Profit before income taxes 323,426,081 58,799,279
Adjustments for non-cash and other items (38,477,321) 9,308,700
Cash generated from operations before working capital changes 284,948,760 68,107,979
Changes in working capital (296,561,840) (131,411,464)
Cash used in operations (11,613,081) (63,303,485)
Payments for:

Interest on borrowings (1,250,000) (2,876,483)
Interest on lease liabilities (1,400,942)

Employees retirement benefit (151,200) (480,000)
Income taxes and levies under ITO, 2001 (79,750) (4,689,506)
Net cash used in operating activities (14,494,972) (71,349,474)
Cash flows from investing activities

Purchase of equipment (3,090,500) (566,600)
Net cash used in investing activities (3,090,500) (566,600)
Net decrease in short term borrowings (2,685,386) (6,200,000)
Repayment for lease liabilities (1,322,743)

Dividend paid (14,100)

Share depaosit money received 57,054,400
Net cash (used in) / generated from financing activities (4,022,229) 50,854,400
Net decrease in cash and cash equivalents (21,607,701) (21,061,674)
Cash and cash equivalents at beginning of the period 21,657,364 26,687,122
Cash and cash equivalents at end of the period 49,664 5,925,448

T The annexed notes from 1 to 14 form an integral part of these condensed intenm linancial statemenits.
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FINANCIAL STATEMENTS

Notes to the Financial Statements

For the period ended September 30, 2026

n LEGAL STATUS AND OPERATIONS

iTANZ Technologies Limited (the Company) was incorporated under the repealed Companies Act, 1913 on April 21, 1990. The
Company is a public company limited by shares and is listed on Pakistan Stock Exchange Limited. The principal activity of the
Company was manufacturing and sale of gauge fabric and, conseguent to approval of the scheme of arrangement, the
principal line of business has been amended to include rendering/providing consultancy services in the field of information
Technology (IT) and IT-enabled services, including software development, installation and implementation and other IT related
supplies and services.

1.1 Location of business units

Registered Office: 623-B, PCSIR, Phase II, Lahore, Pakistan.
Regional Office: ICCBS, Building No. 02, Room No. 15, Industrial Linkage and Technology Park, Karachi.

n BASIS OF PREPARATION

2.1 Statement of compliance

The comparative figures presented in the unconsolidated condensed interim statement of financial position have been extracted
from the audited annual financial statements of the Company as at June 30, 2026. The comparative figures presented in the
unconsolidated condensed interim statements of profit or loss, comprehensive income, changes in equity and cash flows have
been extracted from the unaudited interim financial statements for the quarter ended September 30, 2025.

The condensed interim statement of financial position, statement of profit or loss, statement of comprehensive income,
statement of cash flows and statement of changes in equity and related notes for the quarters ended September 30, 2025 and
September 30, 2026 are neither audited nor reviewed.

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards applicable in Pakistan for interim financial reporting. These standards comprise: (i) International Accounting
Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB), as notified
under the Companies Act, 2017; and (ii) provisions of and directives issued under the Companies Act, 2017. Where the
provisions of and directives issued under the Companies Act, 2017 differ from the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

The interim financial statements are un-audited, are presented in condensed form and do not include all the information required
in a full set of annual financial statements. They should be read in conjunction with the audited financial statements of the
Company for the year ended June 30, 2026, and are being submitted to the members of the Company in accordance with
Sections 237 of the Companies Act, 2017.

These financial statements represent the separate financial statements of the Company, wherein the investment in a subsidiary is
accounted for using the equity method in accordance with 1AS 27, Separate Financial Statements, and |IAS 28, Investments in
Associates and Joint Ventures. The condensed interim consolidated financial statements of the Company and its subsidiary have
been prepared and presented separately.

Quarter ended September 30, 2026 | Un-audited | www.itanzgroup.com
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CONTINUED
Notes to the Financial Statements (continued)

m Basis of measurement

These financial statements have been prepared on the historical cost basis except for the following items, which are
measured on an alternative basis as at the reporting date.

ems Measurement basis

Financial habilities Amortized cost
Employees retirement benefits Present value
Financial assets Amortized cost

m Critical accounting judgements and key sources of estimation uncertainty

The accounting policies, significant judgments made in the application of accounting policies, key sources of estimations,
the methods of computation adopted in preparation of these interim financial statements and financial risk management
policies are the same as those applied in preparation of annual audited financial statements for the year ended June 30, 2026.
The management also believes that standards, amendments to published standards and interpretations that are effective for
the Company from accounting periods beginning on or after July 01, 2026 do not have any significant effect on these interim
financial statements or are not relevant to the Company.

n PRESENTATION CURRENCY

These unconsolidated condensed interim financial statements have been prepared under the historical cost convention
and are presented in Pak rupee, which is also the functional currency of the Company.

n DATE OF AUTHORIZATION FOR ISSUE

These un-audited condensed financial statements have been approved by the Board of Directors of the Company and
authorized for issue on October 22, 2026,

B SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual audited financial statements of the Company
for the year ended June 30, 2026.

n ISSUED ORDINARY SHARE CAPITAL

The issued ordinary share capital of the Company is as follows:

g Shares Shares Rupees
Description 30-Sep-26 30-Jun-26 30-Jun-26
Ordinary shares of Rs, 10 each fully paid in cash 9,860,000 9,860,000 98,600,000 98,600,000
Ordinary shares of Rs, 10 each issued under the
terms of the scheme of arrangement for consideration 97,961,500 97,961,500 979,615,000 979,615,000
other than cash

Ordinary shares of Rs. 10 each ssued as fully

10,782, 1¢ . 7 R85
pad bonus shares 0,782,150 107,821,500

118,603,650 107,821,500 1,186,036,500 1,078,215,000

During the reporting period, the Company has issued 10,782,150 ordinary shares to the sharehoiders of the Company as bonus
shares. Pursuant to this issuance, the Company’s issued ordinary share capital has been increased from 107,821,500 ordinary
shares to 118,603,650 ordinary shares of Rs. 10 each.
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FINANCIAL STATEMENTS

Notes to the Financial Statements

For the period ended September 30, 2026

Particulars

7 CONTINGENCIES AND COMMITMENTS

30-Sep-26

Un-audited

There is no material change in contingencies and commitments as disclosed in notes to

financial statements for the year ended June 30, 2026.

8 EQUIPMENT

30-Jun-26
Audited

Operating fixed assets (Note 8.1) 57,218,162 57,308,532
Total equipment 57,218,162 57,308,532
8.1 Operating fixed assets
Net book value at the beginning of the period/year 57,308,532 1,764,976
Additions during the period
Furniture and Fixtures 473,015
Computer hardware and equipment 3,090,500 5,310,100
Right-of-use assets - Vehicles - 52,062,752
Total additions 3,090,500 57,845,867
Net book value of assets disposed off during the period/year - -
Depreciation for the period/year (3,180,870) (2,302,311)
Net book value at the end of the period/year 57,218,162 57,308,532
9 TRADE RECEIVABLES
Considered good
Local customers 59,298,330 134,298,330
Foreign customers 382,351,656 -
Total trade receivables 441,649,986 134,298,330
Impairment allowance for expected credit losses (4,650,766) (4,650,766)
Net trade receivables 436,999,220 129,647,564
10 REVENUE FROM CONTRACTS WITH CUSTOMERS - NET
Comparative column for Note 10: 30-Sep-25 (Un-audited)
Sales - Export 382,351,656 61,567,089
Sales - Local 33,237,756
Gross Revenue 382,351,656 94,804,845
Less: Sales Tax - (5,070,166)
Revenue from contracts with customers - net 382,351,656 89,734,679

MMM “aduia

Quarter ended September 30, 2026
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NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2026
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I 11 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the companies perspective comprise associated companies and key management personnel. Key management
personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the
Company, directly or indirectly, and includes the Chief Executive and Directors of the Company.

The Company continues to have a policy whereby all transactions with related parties entered into in the ordinary course of business
are carried out on commercial terms and conditions which are equivalent to those prevailing in an arm’s length transaction except

for short term borrowings, advances payable, office, utility, director's and chief executive's remuneration. Detail of transactions with
related parties during the reporting period are as follows:

I Transactions with related parties

There were no transactions with the related party during the reporting period except as follows:

) ; Un-audited Un-audited
Nature of relationship Nature of transactions RUPEES RUPEES
30-Sep-26 30-Sep-25
Associated companies Expenass borne on behalf of the company 9,015,190 -
Key management personnel Remuneration and other benefits 8,216,259 1,379,319

| WEB  Balances with related parties

Un-audited Audited
Nature of relationship Nature of transactions RUPEES RUPEES
30-Sep-26 30-June-26
Associated companies Expenses borne on behalf of the company 4,107,190 1,647,576
Key management personnel Remuneration and other benefits 2,738,753 5,799,152
I 12 EVENTS AFTER THE REPORTING PERIOD

The Board of Directors in its meeting held on October 22, 2026 has declared an interim cash dividend of Rs. 0.75 per share

(September 30, 2025: Nil), amounting to Rs. 88,952,738, for the period ended September 30, 2026.
The sponsors of the Company and their associates have voluntarily waived their entittement to the said dividend.

| BB  GENERAL

Comparative figures have been rearranged and reclassified, where necessary, for the purpose of comparison. However, there were
no significant reclassifications during the period.

I 14 OTHERS

There are no other significant activities since 30 June 2026 affecting the condensed interim consolidated financial statements

— s ST Q/ {
= gt .

Chief Executive Officer Director Chief Financial Officer
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FINANCIAL STATEMENTS

Consolidated Statement of Financial Position

Condensed Interim Consolidated Statement of Financial Position — as at September 30, 2026

FSIIace Un-audited 30:::1:&233
ASSETS
Non-current assets
Goodwill 3,482,690,919 3,452,222,560
Long-term deposits 1,231,650 1,231,650
Deferred taxation 208,447,517 207,456,955
Equipment and right-of-use assets 8 80,358,811 80,246,413
Intangible and development assets 3,178,651,612 2,702,017133
6,951,380,508 6,443,174,711
Current assets
Trade receivables 9 119,058,986 280,940,319
Due from related party 32,284,197 11,376,417
Advances and other receivables 27,395,674 10,226,635
Deposits and prepayments 201,564,746 201,250,874
Income tax refundable / adjustable 86,207,797 111,674,895
Cash and bank balances 1,144,620 26,949,455
467,656,020 642,418,595

TOTAL ASSETS 7,419,036,529 7,085,593,306

TThe annexed notes from 1 to 14 form an integral part of these condensed interim consolidated financial statements.
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CONTINUED
Condensed Interim Consolidated Statement of Financal Position

as at Seprember 30, 2026 (continued)
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Consolidated Statement of Financial Position (continued)

Particulars

30-Jun-26

EQUITY AND LIABILITIES

Issued ordinary share capital

Discount on Iissue of ordinary shares
Reserve on merger

Foreign currency transiation reserve
Advance against issuance of shares
Consolidated retained earnings
Attributable to owners of the parent
Non-controlling interests

TOTAL EQUITY

Non-current liabilities
Lease liabilities
Employee retirement benefits

Current liabilities

Trade and other payables
Accrued interest

Short-term borrowings

Income tax payable

Current maturity of lease habilities

Current maturity of long-term borrowings

TOTAL EQUITY AND LIABILITIES

Un-audited Audited

1.186,036,500 1,078.215,000
{1,001,391,000) (1,001,391,000)
(116,045,831) (116,045,831)
1.781.903 (11.783.923)
312,104,558 312,104,558
1,484,931,467 1,222,015,537
1,867,417,597 1,483,114,341
4,393,670,924 4,255,856,858
6,261,088,521 5,738,971,199
52,453,017 56,618,514
36,048,595 29,681,922
88,501,612 86,300,436
591,260.561 567.502.165
199,942,611 181,886,042
156,437,512 113,376,774
11,349,581 10,593,354
110,456,131 386,963,336
1,069,446,396 1,260,321,67

7,419,036,529 7,085,593,306

Quartey ended September 30, 2006 | Unaudited | www ltanzgroup com
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FINANCIAL STATEMENTS

Consolidated Statement of Profit or Loss

For the quarter ended September 30, 2026

Particulars ngsg'iz El?\:&t):(;
(Parent only)
Revenue from contracts with customers - net 10 667,472,280 89,734,679
Direct cost (86,899,126) (13,492,402)
Gross profit 580,573,154 76,242,277
Other income 532 467 251,850
Administrative expenses (53,913,091) (8,804,459)
Other operating expenses (2,436,909)
Operating profit 524,755,622 67,689,668
Finance cost (24,906,274) (5,413,228)
Profit before levies and income taxes 499,849,348 62,276,440
Provision for levies (1,768,867) (3.477.161)
Profit before income taxes 498,080,481 58,799,279
Taxation (26,523,719) .
Profit for the period 471,556,763 58,799,279
Attributable to:
Owners of the parent 370,737,430 58,799,279
Non-controling interests 100,819,333 .
Eamings per share - basic and diluted (Rupees) 313 050

IThe annexed notes from 1 to 14 form an integral part of these condensed interim consoiidated financial statements
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FINANCIAL STATEMENTS

Consolidated Statement of Comprehensive Income

For the quarter ended September 30, 2026

30-Sep-25
Un-audited
(Parent only)

30-Sep-26

Particulars
Un-audited

Profit for the period 471,556,763 58,799,279

Other comprehensive income
items that may be raclassified subsequently to profit or loss

Exchange differences on translation of foreign operation 50,560,559 -

Total comprehensive income for the period 522,117,322 58,799,279

Attributable to:

Owners of the parent 384,303,256 58,799,279
Non-controlling interests 137,814,066
522,117,322 58,799,279

I The annexed notes from 1 ta 14 form an integral part of these condensed intenm consalidated financial statements

Chief Executive Officer Director Chief Financial Officer
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FINANCIAL STATEMENTS

Consolidated Statement of Changes in Equity

For the quarter ended September 30, 2026

Shares o Le

fexond ordinary Dcount on saus Farelgn currency Advance aganst Comolidated Artributablo m Non-cortroling
0 Issued under Reserve on marger Total equity
shore capitsl of ordinary sharen tronslotion reserve | issuonce of shores | retained earmings oW Intorasts
scherre
Fya026: Q)
Aavwnes asat July 01 2025 5,530,000 16 V24,000 (WK a0 0oy (11804% K11) . BH% 1807 nKa 025040441 B2 40 M
Profit for the pencd ‘ . . 587699279 S87M279 58 799.37

Othat comprahonave incomn
Ao Boiinst issonce of shaes . - . 57.664,400 E 57 664 0 57,664 200

s of saes wcer sche e of

arrangoment V615,000 (/8,844,061 (S64.291,003)
Baance ae at Septomber 30, 2026 1,078,215,000 (1,001,301,003) (116,045,431) §7,664,400 724,661,063 742,404,532 782,404 632
FY2026: Q2 0 04
Profit o tha penod 524,105 82 $24.125,50 L0 be8 520634000
Other comprehersdve income 7 (onx) . (1L mey ' (57 532) (12985 4%%) (11,521,800 (23,007 280
Dovidend dechwed . . (26,300 240) 26,300 240) . (26,300,240
ASANG0 aLeret 2a.0r00 of shares 455,060,150 256,000,150
NCI racogrised on acqueation of (TANZ - - 2
fnfiity Pty Ltd 4,260.660,299 4,256,080,299
Baance as at June 30, 2026 1,078 215,000 . (1,001,391 003) (116,045,831) (11,783 923) A12104 558 1,222 015,537 1,483.114 310 A 254 856 BSH 5,758 971 199
eoaza
Baonce as ot July 01, 2026 1OM 216,000 (1,001,301 ,003) (116.045,831) (11,783,020 3 2104,550 | 22,016,637 UL FRAES L)} 14,255 866 B5§ 5730971100
Profit for the period J00,732.40 710,797,430 100679,333 ATV 556,760
Oxha comprebnshe ncome - mechange " .
l“h"'n"\l"l Lravolation ‘356!"&"’ 13“!’.5‘?0 J"w"’u ", 560’%”
Howa shares lnsued (10%) 107,321,500 (107,821.500)

I Balance as at September 30, 2020 1,186.0%0,500 « (1,001,357,003) (116.045,831) 1,781 %03 312704998 1 484,930,407 1,867,417,597 4,393,670 924 6,26),088571
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iTANZ TECHNOLOGIES LIMITED

FINANCIAL STATEMENTS

Consolidated Statement of Cash Flows

For the quarter ended September 30, 2026

Particulars

30-Sep-26

Un-audited

30-Sep-25
Un-audited
(Parent only)

Cash flows from operating activities

Profit before income taxes 498,080,481 58,799,279
Adjustments for non-cash and other items 35,594,628 9,308,700
c"", Ganarsied frol operalions hefurs wariing caphe 533,675,109 68,107,979
Changes in working capital 150,078,347 (131,411,464)
Cash generated from / (used in) operations 683,753,457 (63,303,485)
Payments for:

Interest on borrowings (5,758,399) (2,876,483)
interest on lease liabilities (1,400,942) .
Employees retirement benefits (151,200) (480,000)
Income taxes and levies (79,750) (4,689,506)
Net cash generated from / (used in) operating activities 676,363,166 (71,349,474)
Cash flows from investing activities

Purchase of property and equipment (3,090,500) (566,600)
Capitalised development expenditure - subsidiary (455,537,324)

Net cash used in investing activities (458,627,824) (566,600)
Cash flows from financing activities

Net increase / (decrease) in short term borrowings 42,453,347 (6,200,000)
Repayment of long term borrowings (279,922,500)

Repayment of lease liabilities (3.666,538) -
Tax paid on issue of bonus shares = =
Dividend paid (14,100)

Share deposit money received - 57,054,400
Net cash (used in) / generated from financing activities (241,149,791) 50,854,400
Net (decrease) / increase in cash and cash equivalents (23,414,449) (21,061,674)
Cash and cash equivalents at beginning of the period 26,949,455 26,987,122
Effect of exchange rate changes on cash and cash equivalents (2,390,385) -

Cash and cash equivalents at end of the period 1,144,620 5,925,448

[ The annexed notas from 1 to 14 form an integral part of these condensed intenim consoiidated tinancial stataments.

— ,. \ ! » 3
- @Rq A
Director

Chief Executive Officer
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FINANCIAL STATEMENTS

Consolidated Notes to the Financial Statements

For the period ended September 30, 2026

THE GROUP AND ITS OPERATIONS

iTANZ Technologies Limited ("the holding company' or ‘the Parent’) is a public limited company incorporated in Pakistan
under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and is listed on the Pakistan Stock
Exchange Limited, The registered office of the holding company is situated at 623-B, PCSIR, Phase |I, Lahore, Pakistan, with
a regional office located at ICCBS, Building No. 02, Room No. 15, Industrial Linkage and Technology Park, Karachi

The principal activity of the holding company was formerly the manufacturing and sale of greige fabric, Pursuant to an
approved Scheme of Arrangement, the principal line of business was amended to include rendering and providing consultancy
services in the field of Information Technology (IT) and IT-enabled services (ITES), including software development,
installation, implementation, and related technology supplies and services.

ITANZ Infinity Pty Ltd ("the Subsidiary” or ITANZ Infinity’) is limited by shares, incorporated in Australia on May 22, 2017
under the Corporations Act 2001 (Cth). The registered office of the Subsidiary is situated at 105 Arcadia Avenue, Mickleham
VIC 3064, Australia. The Subsidiary is principally engaged in providing IT consultancy, software development,
implementation, system integration, cloud-based solutions, digital transformation services, artificial intelligence (Al) enabled
solutions, business process automation, and data analytics.

BASIS OF PREPARATION

2.1 Statement of compliance

The comparative figures presented in the consolidated condensed interim statement of financial position have been
extracted from the audited annual financial statements of the Company as at June 30, 2026. The comparative figures
presented in the consolidated condensed interim statements of profit or loss, comprehensive income, changes in equity and
cash flows have been extracted from the unaudited interim financial statements for the quarter ended September 30, 2025

The condensed interim statement of financial position, statement of profit or loss, statement of comprehensive Income,
statement of cash flows and statement of changes in equity and related notes for the quarters ended September 30, 2025
and September 30, 2026 are neither audited nor reviewed,

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards applicable in Pakistan for interim financial reporting. These standards comprise: (i) International
Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB),
as notified under the Companies Act, 2017, and (ii) provisions of and directives issued under the Companies Act, 2017
Where the provisions of and directives issued under the Companies Act, 2017 differ from the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

The interim financial statements are un-audited, are presented in condensed form and do not include all the information
required in a full set of annual financial statements. They should be read in conjunction with the audited financial
statements of the Company for the year ended June 30, 2026, and are being submitted to the members of the Company in
accordance with Section 237 of the Companies Act, 2017
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CONTINUED
Consolidated Notes to the Financial Statements (continued)

Consolidated Notes to the Financial Statements (continued)

. Basis of measurement

Those financial statements have been prepared on the historical cost basis except for the following items, which are
measured on an alternative basis as at the reporting date

items Measurement basis
Financial liabiites Amortized cost
Employees retirament benefits Present vaiue
Financial assets Amortized cost

m Critical accounting judgements and key sources of estimation uncertainty

The accounting policies, significant judgments made in the application of accounting policies, key sources of estimations,
the methods of computation adopted in preparation of these interim financial statements and financial risk management
policies are the same as those applied in preparation of annual audited financial statements for the year ended June 30,
2026. The management also believes that standards, amendments to published standards and interpretations that are
effective for the Company from accounting periods beginning on or after July 01, 2026 do not have any sianificant effect on
these interm financial statements or are not relevant to the Company.

BED  PRESENTATION CURRENCY

Those consolidated condensed interim financial statements have been prepared under the historical cost convention and
are presented in Pak rupee, which is also the functional currency of the Company.

n DATE OF AUTHORIZATION FOR ISSUE

Ihese un-audited condensed financial statements have been approved by the Board of Directors of the Company and
authorized for issue on October 22, 2026

n SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting paolicies and the methods of computation adopted in the preparation of these condensed intenim financial
statements are the same as those applied in the preparation of the annual audited financial statements of the Company
for the year ended June 30, 2026

n ISSUED ORDINARY SHARE CAPITAL

The issued ordinary share capital of the Group is as follows

= Shares Shares Rupees Rupees
Rescrpiion 30-Sep-26 30-Jun-26 30-Sep-25 30-Jun-26
1 )
g;:nm TN OIS VR e Ry e ) 9,860,000 9,860,000 98,600,000 98,600,000
Ordinary shares of Rs. 10 each issued under
consideration other than cash
Ordinary shares of Rs. 10 each issued as fully 10,782,150 . 107 821,500
paid bonus shares
I Total 118,603,650 107,821,500 1,186,036,500 1,078,215,000

During the reporting period, the Company has issued 10,782,150 ordinary shares to the shareholders of the Company as bonus
shares. Pursuant to this issuance, the Company’s issued ordinary share capital has been increased from 107,821,500 ordinary
shares to 118,603,650 ordinary shares of Rs. 10 each

Quarter ended September 30, 2026 | Un-audited | www.itanzgroup.com
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CONTINUED
Consolidated Notes to the Financial Statements (continued)

CONTINGENCIES AND COMMITMENTS

There is no material change in contingencies and commitments as disclosed in notes to financial statements for the year
ended June 30, 2026.

n PROPERTY, EQUIPMENT AND RIGHT OF USE ASSETS

30-Sep-26 30-Jun-26

Faeicuars ease Un-audited Audited
Operating fixed assets 8.1 80,368,811 80,246,413
80,368,811 80,246,413

8.1 Operating fixed assets

Rupees 30-Sep-26 30-Jun-26

Un-audited Audited
Net book value at the beginning of the period/year 80,246 413 161,076
Additions - Furniture and fixtures 473,015
Additions - Computer hardware and equipment 3,090,500 5,310,100
Additions ~ Right-of-use assets (vehicles) 92,662,262
Total additions 3,090,500 57,845877
Acquired on acquisition of subsidiary 23,037,017
Exchange difference on translation of foreign operations 202.748 (62.652)

Net book value of assets disposed off

Depreciation for the penod/year (3.180,850)

(2,350,793)

* Net book value at the end of the period/year 80,358,811 80,246,413

)  TRAOE RECEIVABLES

Considered good Uoudted " e
Local customers 70,870,969 161,493,016
Foreign customers 52,839,083 124,111 069

123,709,752 285,604 085
impairment allowance for expected credit losses (4,650,764) (4,660,706)
Net trade receivables 119,058,988 280,943,319

L)  REVENUE FROM CONTRACTS WITH CUSTOMERS — NET

30-Sep-26 30-Sep-25

Un-audited Un-audited

Sales - Export 667,472,280 61,567,069
Sales - Local . 33,237,755
Gross revenue 667,472,280 94,804 845
Less: sales tax (5,070,166)
r Revenue - net 667,472,280 89,734,679
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—
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

a TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the companies perspective comprise subsidiary company, associated companies and key management
personnel. Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the Company, directly or indirectly, and includes the Chief Executive and Directors of the Company.

The Company continues to have a policy whereby all transactions with related parties entered into in the ordinary course of business
are carried out on commercial terms and conditions which are equivalent to those prevailing in an arm’s length transaction except

for short term borrowings, advances payable, office, utility, director's and chief executive's remuneration. Detail of transactions with
related parties during the reporting period are as follows:

m Transactions with related parties

There were no transactions with the related party during the reporting period except as follows:

Un-audited Un-audited
Nature of relationship Nature of transactions RUPEES RUPEES
30-Sep-26 30-Sep-25
Subsidiary Company Revenue from contracts 382,351,656 -
Associated companies Expenses borne on behalf of the company 9,015,190 -
Key management personnel Remuneration and other benefits 8,216,259 1,379,319
m Balances with related parties
Un-audited Audited
Nature of relationship Nature of transactions RUPEES RUPEES
30-Sep-26 30-June-26
= Trade Receivable 382,351,656 -
Subsidiary Company
Expenses borne on behalf of the company 4,908,000 -
Associated companies Expenses borne on behalf of the company 4,107,190 1,647,576
Key management personnel Remuneration and other benefits 2,738,753 5,799,152

a EVENTS AFTER THE REPORTING PERIOD

The Board of Directors in its meeting held on October 22, 2026 has declared an interim cash dividend of Rs. 0.75 per share

(September 30, 2025: Nil), amounting to Rs. 88,952,738, for the period ended September 30, 2026.
The sponsors of the Company and their associates have voluntarily waived their entitlement to the said dividend.

EER ceEneraL

Comparative figures have been rearranged and reclassified, where necessary, for the purpose of comparison. However, there
were no significant reclassifications during the period.

B o

There are no other significant activities since June 30, 2026 affecting the condensed interim financial statements.
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